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1. Attached are copies of a Lieraorandun for tiie Rocori dictated 
on 21 June 1950 by llajor J. V. tliliuio in response to a long stand icc 
requested for transfer of ths KRAUS file to us. As is obvious fron • 
the. text of the memorandum it was dictated in h3stc in tho last hours 
before Milano's departure from Austria, It consequently does not con- 
stitute a complete record of G— 2/CI C * a dealings with the KRAUS brothers, 
nor does it present anything like an objective assessment of the relations 
.between tho KRAUS brothers and IJSFA.£_ J had been led to believe. that 
Major Milano. had prepared at least part of the draft of a more substantial, 
study but none was left by Major liilano. 
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2. Paragraph 'll of the memorandum presents in capsule form liilano x s 
version of an intrigue which r.oro than any tother of the many intriguos 1 
tho G— 2/CIC complex has created bitter enmities that now exist. 

. 3. Together with the attached memorandum liilano transferred posses- 

sion of two files: 

a. The file personally collected and prepared by Milano covering 
CIC r s relations with Herbert KRA'JS: 

b. A file of information on KRAUS consisting very largely of 
telephone and mail intercepts of KRAUS and his associates. 

Together these two flics amount to a document between 300 and 500 pages in 
length. The reproduction of these files, which will be accomplished as 
quickly as possible, is a major mechanical problem since the local sensi- 
tivity of both make use of USFA*s facilities impossible, and jc. nee. it is 
considered unwise to remove t ha original files from USFA offices for any 
period longer. than several days. There will, therefore, ba some delay 
in the trans-mission of reproductions to you. 
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4. Analyses of the so files will constitute a major project. It 
in therefore planned to pouch photostats or photoprints, or possible micro— 
film as aoon as the photostating or photographing can be accomplished and . 
to transmit a study of the original material at a later date, when that 
study can have been properly completed. 
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